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ONE HUNDRED AND NINTH
ORDINARY GENERAL MEETING
                                                                              
                                                                         
                                         
1.

To receive and consider the Accounts and Reports of the Directors and Auditors for the year
ended August 31, 2018.

2.

To elect Directors.

3.

To appoint Auditors and fix their remuneration.

4.

To transact any other business of an Ordinary General Meeting.

By order of the Board of Directors.

Bridgetown
November 22, 2018

E. Gill (Ms)
Secretary
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CORPORATE INFORMATION
Incorporated October 12, 1910
REGISTERED OFFICE
Gill’s Road
Whitepark Road
St. Michael, Barbados BB11083
Telephone: 1-246-227-6200
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Email: admin@wibisco.com
www.wibisco.com
BOARD OF DIRECTORS
Mr. Christopher D. Bynoe – Chairman
Mr. Michael R Bynoe
Mr. Robert Bermudez
Mr. Ricardo Williams
Mr. Gerald A. King
CORPORATE SECRETARY
Ms. Elaine Gill
AUDITORS
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St. Thomas
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BANKERS
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REGISTRAR & TRANSFER AGENT
Corporate Services Limited
ATTORNEYS-AT-LAW
Hanschell & Company
Croton Court,
Corner Pine & Belmont Roads
Belleville, St. Michael, Barbados
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FINANCIAL HIGHLIGHTS
(expressed in Barbados dollars)













Turnover - millions of dollars

60.9

57.4

54.9

55.0

59.1

53.2

Pre-tax profits -millions of dollars

10.4

9.7

9.7

8.5

6.5

4.4

9.0

9.0

8.6

7.5

5.9

3.9

Earnings per share - cents

296.7

296.4

278.6

246.7

193.6

129.0

Dividends per share - cents

80.0

80.0

80.0

55.0

55.0

205.0

3.7

3.7

3.5

4.5

3.5

0.6

Net asset value per share - dollars

22.4

20.5

18.0

15.5

15.2

13.8

Share price - dollars: year ended
August 31, 2018

20.0

17.43

14.4

10.5

10.5

10.0

Net income - millions of dollars

Dividend cover
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CHAIRMAN’S REPORT
I am pleased to report another successful year. Gross revenues were $60.9M compared to $57.4M for the previous year, an
increase of 6%. This is commendable for the Company despite the current economic challenges and after the austerity
measures introduced towards the latter part of the financial year by the Government in collaboration with the International
Monetary Fund.
Export sales remain an important element of the Company’s success. Export revenues have increased during the year under
review, while management continues to explore new market opportunities. Trading in the Panama market commenced
from January 2018 and reentry into the Belize market commenced from the month of March 2018.
Net Income before tax for the year rose by 7% over the corresponding period despite several one-off expenses.
Once again, our management and team of employees have risen to the challenges and delivered an exceptionally good
performance.
During the year the Company successfully completed a U.S. Food & Drug Administration (FDA) Food Safety Preventative
Control Inspection of its production facilities. This inspection formed part of the verification process to ensure that food
items being supplied to the United States are produced in a manner that meets applicable U.S. food safety standards.
The Company embarked on the implementation of a new Enterprise Resource Planning system, Microsoft Dynamics AX
during the financial year. It is expected that this new accounting system will increase the efficiency of the business as this
software solution will address the information needs of the Company by integrating all relevant business functions
throughout the organization. This system went live on October 8th, 2018.
I am happy to report that Mr. Lorenzo Roach, took up the position of General Manager of WIBISCO effective March 2018. Mr.
Roach brings with him a wealth of experience in the manufacturing industry serving in management positions in both
Supply Chain Management and Plant Operations. We are confident that he will continue to build on WIBISCO’s strong
legacy as a leader in the manufacturing industry.
As a consequence of the need to prepare the Company for growth in the midst of uncertain times, the Board of Directors
has declared a final dividend of 55 cents per share, same as prior year.
I wish to thank the staff and management for their devotion to the business this past year. Again, I salute the Barbados
Workers’ Union for their wise and mature partnership as together we create a globally competitive company.
Thank you for your continued confidence in our Company.

C. D. Bynoe
Chairman
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DIRECTORS’ REPORT
                                                                                            
                                                                
The Directors submit herewith the Audited Statement of Accounts for the year ended August 31, 2018.
Net income for the year
Balance at August 31, 2017
Share retirement
Dividends paid

$ 8,964,426
$54,472,845
$ (16,494)
$ (2,418,003)

Balance at August 31, 2018

$61,002,774

Mr. Robert Bermudez retires by rotation but is eligible for re-election for a period not exceeding three years.
The retiring Auditors, Ernst & Young, Chartered Accountants, offer themselves for reappointment.

E. Gill
Secretary
Bridgetown
November 22, 2018
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CORPORATE GOVERNANCE OVERVIEW
         

         

The maximum number of Directors permitted by the Articles of Incorporation of the Company is ten and the minimum is
three. The Board of Directors presently consists of five members, three of whom are independent Non-Executive Directors.
The remaining two are the Chief Executive Officer and the Group Finance Executive.
The Board of Directors considers that the quality, skills and experience of Directors enhances the Board’s effectiveness and
the collective Board is required to have the core set of skills essential to the efficient and prudent operation of the
Company’s business.
The Board’s mandate extends to the approval and implementation of the Company’s strategic plan and budget and its
corporate objectives, approval and monitoring of investment opportunities and major capital expenditure, the review and
approval of financial statements and their disclosure, the approval of dividends and the review and monitoring of internal
controls, risk management and legal and regulatory compliance. The Board is also responsible to ensure that the Company
has the appropriate structures and programs in place to operate within the highest ethics, compliance and corporate
governance practices.
        

    

To assist in carrying out its mandate the Board has established two Committees namely the Audit and Corporate
Governance Committee. An Audit Committee Charter as well as the Board Mandate can be viewed on the Company’s
website: www.wibisco.com. The composition of Boards can be seen in the Report on Page 6.
         



The Audit Committee members are:•
Christopher D. Bynoe
- Chairman
•
Gerald A. King
•
Ricardo Williams

The mandate of the Audit Committee is to appoint external auditors for subsequent approval by shareholders, oversee the
work of external auditors and recommend their compensation to the Board. In addition the Committee is also required to
review the annual audit plan, review and approve the audited financial statements, associated management letter,
attestation on the effectiveness of the internal control structure and procedures for financial reporting.
The Committee also oversees the Internal Audit function providing the policy and framework for an effective system of
internal controls, ensures compliance with legal, statutory and regulatory requirements and to assure and maintain the
independence of the internal audit process.



The Committee is also responsible for providing an appropriate confidential mechanism for whistleblowers to provide
information on potentially fraudulent financial reporting or breaches of internal control to the Audit Committee.
                      



The Corporate Governance Committee members are:Mr. Christopher D. Bynoe – Chairman
Mr. Michael R. Bynoe
Mr. Robert Bermudez
Mr. Ricardo Williams
Mr. Gerald A. King
The Corporate Governance Committee’s primary role is to develop and recommend to the Board of Directors procedures
and policies to establish and to maintain the best standards of corporate governance.
                    

  

In accordance with both the by-laws of the Company and the provisions of the Companies Act Chapter 308 of the Laws of
Barbados, one Director, Mr. Robert Bermudez retire by rotation and being eligible, offers himself for re-election for a term
not exceeding three years.
Mr. Bermudez is the Chairman of Massy Holdings Ltd. He has a strong reputation for pragmatic and shrewd business
judgment and has enjoyed a distinguished career in business in Trinidad & Tobago and the Caribbean. Mr. Bermudez is
the Chancellor of The University of the West Indies.



GENERAL MANAGER’S REPORT
                                                                             
                                                                                         
                                                                                                    
                             
                                                                                        
                                                                                           
                                                                                        
                                                              
                                                                                 
                                                                                              
                                                                          ¡   ¢         
                                                                                   
      
                                                                                               
                                             
                                                     £     ¤              ¡   ¢
                                                                                   
               £                              £                
                                                                                    
                                            £                                      
                                                                                    
                                                           

Lorenzo Roach
General Manager
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BIO - LORENZO ROACH
                                                                              
        ¥                                                       ¦    
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         ¡£  ¢                                                           
                  ¥                                                    
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MANAGEMENT TEAM

LORENZO ROACH
           

DELROY WALSH
             

LAINA JACOB

                  

DIANE PAYNE
            

JASMINE LASHLEY
              

ELAINE GILL

                       

ADDITIONAL INFORMATION REQUIRED IN
ACCORDANCE WITH THE BARBADOS
STOCK EXCHANGE AGREEMENT
Additional information for the year ended August 31, 2018, required in accordance with the Barbados
Stock Exchange Listing Agreement.

(a) According to the Company’s Register at August 31, 2018, the interest of persons who were
Directors at that date were as follows:C.D. Bynoe

1,000 shares

(b) At August 31, 2018, the following companies held more than 5% of the share capital
of the company:
Bermudez Group Limited
Russell Investments Ltd.
Bermudez Biscuit Company Limited
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THE WEST INDIA BISCUIT
COMPANY LTD.
The West India Biscuit
Company Ltd.

FINANCIAL STATEMENTS
Financial Statements
For the year ended August 31, 2018
(Expressed in Barbados Dollars)

For the year ended August 31, 2017

Ernst & Young Ltd
P.O. Box 261
Bridgetown, BB11000
Barbados, W.l.

Tel: 246 430 3900
Fax: 246 426 9551
246 430 3879
www.ey.com

Street Address
One Welches
Welches
St. Thomas, BB22025
Barbados, W.I.

  

          

To the Shareholders of The West India Biscuit Company Limited
                 

   

  



  
We have audited the financial statements of The West India Biscuit Company Limited, which comprise the statement
of financial position as at 31 August 2018, and statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at 31 August 2018, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS”).
       
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.
         
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each item below, our description of how our audit addressed the matter is provided in that context.
We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the Financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
financial statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying financial statements.
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Valuation of the underlying pension assets
                   §                  
                                    
                                   
                                    
                                      
                                      
                                     
         

As part of our overall audit response, we performed
the following procedures over the valuation of
the underlying pension asset, present value of the
obligation and overall assessment of whether the
pension asset reported in the financial statements
was not materially misstated:

                                          
                                         
                                            
                                             
                                     
       

Reviewed the results of the procedures performed
by the third party and analysed changes in the
investment portfolio and net asset values of the
plan.

                 

   

  

Obtained an understanding of the types of
underlying assets within the pension plan.

Reviewed the underlying data and assessed the
assumptions which management provided to the
expert actuary to compute the pension obligation.
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©       

STATEMENT OF FINANCIAL POSITION
As at August 31, 2018 (expressed in Barbados dollars)


      
Cash in hand and at bank
Trade and other receivables
Due from related companies
Prepaid expenses
Inventories
Corporation tax recoverable

         
Bank overdraft
Trade and other payables
Due to related companies
Current income tax liability

         
                      
                 
        
              
  

  
5
6
7
8

5
9
7

10
11
12
18



Represented by:

Share capital
Other reserves
Retained earnings

13
14







26,063,334
6,544,321
770,572
536,102
5,620,576
186,211
39,721,116

24,482,496
5,609,478
989,244
686,815
5,992,438
186,211
37,946,682

13,783
4,081,040
1,810,596
1,259,484
7,164,903

56,371
3,988,420
3,715,939
991,795
8,752,525

32,556,213
8,421,739
23,189,198
5,689,437
(2,133,023)

29,194,157
8,518,370
21,294,751
5,112,997
(2,015,554)

67,723,564

62,104,721

2,998,898
3,721,892
61,002,774

3,042,816
4,589,060
54,472,845

67,723,564

62,104,721

The accompanying notes form an integral part of these financial statements.
Approved by the Board of Directors on November 22, 2018 and signed on its behalf by:

…………………………………….Director

……………………………………….Director
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STATEMENT OF CHANGES IN EQUITY
For the year ending August 31, 2018 (expressed in Barbados dollars)






          


 



      



Net Income for the year
Other comprehensive income
Dividends paid
($0.80 per share)
          

      



Net Income for the year
Other comprehensive income
Share Retirement
Dividends paid
($0.80 per share)
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-

996,214

8,957,325
-

902,631

8,957,325
1,898,845

-

-

(2,418,003)

-

(2,418,003)

       

        

-

(1,093,588)

8,964,426
-

226,420

8,964,426
(867,168)

(43,918)

-

(16,494)

-

(60,412)

      



- 
      

-
      

(2,418,003)
       

The accompanying notes form an integral part of these financial statements.
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- 
      

       

(2,418,003
       



STATEMENT OF COMPREHENSIVE INCOME
For the year ended August 31, 2018 (expressed in Barbados dollars)


  
       
      
Other operating income
Selling and distribution expenses
Supply chain expenses
Administrative expenses
Finance cost
Other operating expenses
                


  




20

60,878,343
(35,540,878)
25,337,465
412,250
(8,976,982)
(2,078,747)
(3,399,584)
(91,030)
(834,684)
10,368,688

57,444,871
(32,927,819)
24,517,052
399,766
(8,473,750)
(2,123,623)
(3,398,611)
(73,311)
(1,140,052)
9,707,471

18

(1,404,262)
8,964,426

(750,146)
8,957,325

10

(1,093,588)

996,214

(1,093,588)

996,214

266,376
(39,956)

1,077,543
(174,912)

226,420
(867,168)
8,097,258

902,631
1,898,845
10,856,170

296.7

296.4

16

Taxation
                
                  
                                     
                           
Fair value (loss)/gains on available-for-sale financial assets
                                     
                    
                                    

                              
Gain from defined pension plan asset
Deferred tax movement on pension asset

Net other comprehensive income not to be reclassified to profit
or loss in subsequent periods.


12

                        
                                
            

         - 
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The accompanying notes form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
For the year ended August 31, 2018 (expressed in Barbados dollars)

 

                   
Income before taxation
    
   
Depreciation
Pension benefits paid
(Loss)/gain on disposal of property, plant and equipment
Pension plan charge
Operating profit before working capital changes
Increase in trade and other receivables
Decrease in due from related companies
Decrease in prepaid expenses
(Decrease)/increase in inventories
Increase/(decrease) in trade and other payables
(Decrease)/increase in due to related companies



11
12
12

Cash generated from operations
Corporation tax paid
Net cash generated from operating activities
            
    
Purchase of available-for-sale financial asset
Purchase of property, plant and equipment
Proceeds on disposal of property, plant and equipment

10
11

Net cash used in investing activities
            
Share repurchase
Dividends paid

   







10,368,688

9,707,471

1,362,588
(646,201)
102,603
336,137
11,523,815
(934,843)
218,672
150,713
371,862
92,620
(1,905,343)

1,497,799
(686,166)
(20,494)
429,610
10,928,208
(324,858)
18,458
652,732
(489,690)
(399,520)
1,543,820

9,517,496
(1,059,060)

11,929,150
(701,649)

8,458,436

11,227,501

(996,957)
(3,478,962)
119,324

(6,354)
(3,685,503)
20,500

(4,356,595)

(3,671,357)

(60,412)
(2,418,003)
(2,478,415)

(2,418,003)
(2,418,003)

1,623,426

5,138,141

24,426,125

19,287,984

26,049,551

24,426,125



Net cash used in financing activities
                       
              

  

      

              

       

5

The accompanying notes form an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

             
The Company is incorporated under the Laws of Barbados. Its principal activity is the manufacture and sale of
biscuits. The company also sells biscuits and snacks manufactured by related parties.
The Company is registered and domiciled in Barbados at Gill’s Road, St. Michael.
The Company is listed on the Barbados Stock Exchange and is a 66% subsidiary of Bermudez Group Limited, a
company registered in the Republic of Trinidad and Tobago.
  

 



    

     

         

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board. They have been prepared under the
historical cost convention, as modified by the revaluation of land and buildings and available-for-sale financial assets.
The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in Note 4.
New and amended standards and interpretations which are applicable
The accounting policies adopted in the preparation of the financial statements are consistent with those followed in
the preparation of the Company’s annual financial statements for the year ended August 31, 2017 except for the
standards noted below:






                                      
                                                                 

There was no impact on the financials.
   

          ¡    

The following is a list of standards and interpretations that issued but are not yet effective up to the date of issuance
of the Company’s financial statements. The Company intends to adopt these standards and interpretations, if
applicable, when they become effective.
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

  

 

   






    

       



          ¡     (continued)

                                             
                           
                                                          
                                  
                                

             

 

                   
These financial statements are presented in Barbados dollars which is also the Company’s functional currency.
             
Transactions arising during the year involving foreign currencies are translated into the functional currency at the
rates of exchange prevailing on the dates of the transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in income.
          

Revenue comprises the fair value for the consideration received or receivable for the sale of goods in the ordinary
course of the Company’s activities. Revenue is shown net of Value-Added Tax, National Social Responsibility Levy,
returns, rebates and discounts.
The Company recognises revenue when the amount of revenue can be reliably measured, it is probable the
future economic benefits will flow to the entity and when specific criteria have been met for each of the company’s activities as described below. The amount of revenue is not considered to be reliably measureable until all
contingencies relating to the sale have been resolved. The Company bases its estimates on historical results,
taking into consideration the type of customer, the type of transaction and the specifics of each arrangement.
                
Sale of goods is recognised when the Company has delivered products to the wholesaler, the wholesaler has full
discretion over the channel and price to sell the products (though there is a suggested retail price), and there is
no unfulfilled obligation that could affect the wholesaler’s acceptance of the products. Delivery does not occur
until, for key account customers, the products have been delivered to the specified location, for export customers, the products have left the sea-port and wholesaler notified, and either the wholesaler has accepted the products in accordance with the sales contract, or the Company has objective evidence that all criteria for acceptance
have been satisfied.
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

  

 

    

          

       




(continued)

              
The Company operates one retail outlet for the sale of its products. Sale of goods is recognised when the
Company sells its products to the customer. Retail sales are usually in cash.
       
Dividend income is recognised when the right to receive payment is established.
               
Interest and other income are recognized on an accrual basis.
   
Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, if
it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made.
                 
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use. Non-financial assets other than goodwill that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date. Impairment losses are
recognised in income.
    
  
A financial instrument is any contract that gives rise to both a financial asset in one entity and a financial liability
or equity of another entity.
        
The Company classifies its financial assets in the following categories: trade and other receivables and
available-for-sale financial assets. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial recognition and re-evaluates
this designation at every reporting date.
       
The Company’s financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost using the effective interest method. At the reporting date, the following
items were classified as financial liabilities: trade and other payables and due to related companies.
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

         


          

The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk, fair
value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Company’s
overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company’s financial performance.
Risk management is carried out under policies approved by the Board of Directors. The Board provides guidance
for overall risk management.
      
            
The Company’s transactions in foreign currencies are mainly for purchases of raw materials and sale of products.
These transactions are denominated mainly in United States dollars. There is a fixed exchange rate between the
Barbados dollar and the United States dollar and there is no significant exposure to foreign exchange risk.
                             
The Company has no interest bearing financial assets; therefore the Company’s income and cash flows are
independent of changes in market interest rates.
The Company’s interest rate risk arises from bank overdraft. Borrowings issued at variable rates expose the
Company to cash flow interest rate risk. When utilised, the bank overdraft bears interest at the rate of 6% (2017 –
6%) per annum. Since the Company has no long-term borrowings, the Company is not exposed to fair value
interest rate risk.
Exposure to fair value interest rate risk results from fluctuations in the fair value of borrowings in response to
changes in market interest rates.
      
The Company’s available-for-sale investment is exposed to price risk arising from changes in the market value.
The effects of a 1% increase or decline in price on the Company’s investment would result in a change in the
statement of changes in comprehensive income of $84,133 (2017 - $85,184).
     
Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. The Company’s credit
risk arises from cash and cash equivalents, deposits with financial institutions as well as credit exposures to
wholesale and retail customers and other receivables.
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

         

 



      (continued)
The Company’s policy is to ensure that sales of product on credit are made to customers with appropriate credit
history, financial position, credit quality and other factors. The utilisation of credit limits is regularly maintained.
Sales to retail customers are generally in cash. Credit risk on trade receivables is limited, as trade receivables are
shown net of provision for impairment.
The amount of the Company’s maximum exposure to credit risk is indicated by the carrying value of its financial
assets.




The maximum credit risk exposure is as follows:




Cash in hand and bank
Trade and other receivables
Due from related parties

 
¢  

  








5
6
7

26,063,334
6,544,321
770,572

24,482,496
5,609,478
989,244

33,378,227

31,081,218



 

In order to manage liquidity risk, management seeks to maintain sufficient levels of cash and cash equivalents and
the availability of funding through an adequate amount of committed credit facilities to meet reasonable expectations of its short-term obligations.
The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at the reporting to the contractual maturity date. The amounts disclosed in the schedule are contractual
undiscounted cash flows.


  

Bank overdraft
Trade and other payables
Due to related companies

5
9
7

¢

  
  

$

¢

 
 

$

13,783
4,081,040
1,810,596

56,371
3,988,420
3,715,939

5,905,419

7,760,730

The table below analyses the Company’s financial assets into relevant maturity groupings based on the remaining
period at the reporting to the contractual maturity date.
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For the year ended August 31, 2018 (expressed in Barbados dollars)

           
¢  

 (continued)

  (continued)













 


Cash in hand and bank
Trade and other receivables
Due from related parties

 

5
6
7


¢

  
  

¢

 
 







26,063,334
6,544,321
770,572

24,482,496
5,609,478
989,244

33,378,227

31,081,218

             
The Company’s objectives when managing capital are to maximize shareholders’ returns and benefits for other
stakeholders’ and to maintain an optimal capital structure to reduce the cost of capital.
No changes were made in the objectives, policies or processes for managing capital during the years ended 31
August 2018 and 2017.









                       
 value

Fair
amounts represent estimates of the consideration that would currently be agreed upon between


knowledgeable,
willing parties who are under no compulsion to act and is best evidenced by a quoted market
value, if one exists.


Financial
instruments carried at fair value in the financial statements are measured in accordance with a fair value


hierarchy. This hierarchy is as follows:
Level 1 - quoted instruments in active markets for identical instruments;
Level 2 - inputs other than quoted prices in Level 1 that are observable for the instrument either directly or
 
indirectly;
  
Level 3 - inputs for the instrument that are not based on observable market data.



The fair value of financial instruments traded in active markets is based on quoted market prices at the reporting
date. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis. The quoted market price used for financial assets
held by the Company is the current close price. These instruments are included in level 1.
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For the year ended August 31, 2018 (expressed in Barbados dollars)

           


(continued)

               



     

 (continued)

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. These valuation techniques maximise the use of observable market data where it is available and rely
as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.
If one or more of the significant inputs is not based on observable market data, the instrument is included in level
3. Specific valuation techniques used to value such financial instruments include quoted market prices for similar
instruments and discounted cash flow analysis.
The available-for-sale financial assets are classified as level 1.
The carrying value of the Company’s other financial assets and its financial liabilities are considered by
management to approximate their fair value.
All other instruments use a Level 2 valuation technique.
The following describes the methodologies and assumptions used to determine fair values for those financial
instruments which are not already recorded at fair values in the financial statements.
For financial assets and liabilities that are liquid, it is assumed that the carrying value approximates to their fair
value. These financial assets and liabilities comprise of cash and bank overdraft, trade and other receivables, due
from related companies, trade and other payables, and due to related companies.



Set out below, is a comparison by class of the carrying amounts and fair values of the Company’s financial
instruments.


 

 

£    
£   
 


  
Cash and cash equivalents
5
26,063,334
26,063,334
Trade and other receivables
6
6,544,321
6,544,321
Due from related companies
7
770,572
770,572
Available-for-sale financial assets
10
8,421,739
8,421,739

¢    
Bank Overdraft
Trade and other payables
Due to related companies

5
9
7
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13,783
4,081,040
1,810,596

13,783
4,081,040
1,810,596

NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

           

 (continued)

               



     

 ¡      ¢

 


 

£    


 
£   


5
6
7
10

24,482,496
5,609,478
989,244
8,518,370

24,482,496
5,609,478
989,244
8,518,370

5
9
7

56,371
3,988,420
3,715,939

56,371
3,988,420
3,715,939



  
Cash and cash equivalents
Trade and other receivables
Due from related companies
Available-for-sale financial assets

¢    
Bank Overdraft
Trade and other payables
Due to related companies

  

       

 

         

  

 

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
The Company makes estimates and assumptions concerning the future. The development of estimates and the
exercise of judgement in applying accounting policies may have a material impact on reported assets, liabilities,
revenues and expenses within the next financial year. The items which may have the most effect on the Company’s financial statements are set out below:
                                    
The Company periodically utilises professional valuers to determine the fair value of its properties. Valuations are
determined through the application of a variety of different valuation methods, which are all sensitive to the
underlying assumptions chosen.
                                 
The Company follows the guidance of IAS 39 to determine when an available-for-sale financial asset is impaired.
This determination requires significant judgement. In making this judgement, the Company evaluates, among
other factors, the duration and extent to which the fair value of an investment is less than its cost; and the financial health of and near-term business outlook for the investee, including factors such as industry and sector
performance, changes in technology and operational and financing cash flows.
          
The present value of pension obligations depends on a number of factors that are determined on an actuarial
basis using a number of assumptions. These assumptions are disclosed in note 12. Any changes in these assumptions will impact the carrying amount of pension obligations or assets.
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For the year ended August 31, 2018 (expressed in Barbados dollars)

  

       

 

         

  

 

¡      ¢

       
             ¥                               ¥                              
                                                                           
                                                                            
                                                                             
                               
                             
                                                                                         
                                                                          
               
                                                                            
                                      












Cash in hand and bank
Bank overdraft







26,063,334
(13,783)
26,049,551

24,482,496
(56,371)
24,426,125


 

                                                                     ¡     ¢
                                                                      ¡¢       
                                                          ¡¢                                
                      ¡¢                                                   
       ¡     ¢       
                    
                                                                                       
                                                                                 ¥     
                                                                           
                                      
                                                                                         
                                                     ª                  
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For the year ended August 31, 2018 (expressed in Barbados dollars)
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¡     ¢
     
     
¡    ¢
      







                             ¡           ¢                               
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£         
         
         
         















      
     
      
  
      

      
   
    
    
      





                                 

         













    

    

     

    

   






Movement on the provision for impairment of receivables is as follows:




Balance - beginning of year
Increase in provision for impairment of receivables
Balance - end of year
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                     ¡                     ¢




        

 

 

       

 During the year, the Company had the following transactions with related companies.





        
Associates









6,221,457



6,076,621







             
Associates
Purchase of services:
- Management services (parent company)
- Commissions paid (associates)







11,602,298

12,284,933

471,616
40

647,561
9,892

The above transactions constitute sale and purchase of goods and services in the normal course of business.






               
Key management comprises directors and senior management of the Company.
Compensation to these individuals was as follows:



Salaries and other short-term employee benefits
Post-employment benefits
Directors’ fees
¤             







1,053,257
122,766
62,968

1,150,921
184,208
63,000







                           

Receivables from associated companies

770,572

Payables to associated companies

1,810,596





989,244


3,715,939

NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)



 

 


                                                                              
                           
                                              
                                                                       
                                                                                          
                                                                       
















Provision
Goods in transit

995,891
891,205
1,251,236
1,640,929
7,921
4,787,182
(7,774)
841,168

1,097,636
945,172
1,612,450
1,494,840
713
5,150,811
(35,865)
877,492

Total inventories at the lower of cost and net realisable value

5,620,576

5,992,438




Raw materials
Packages, cartons, etc.
Finished goods
Machinery spares
Work in progress



Inventory written down and expensed during the year totalled $143,820 (2017 - $26,934).
Below is the movement of the provision for inventory.

      
Reversal of provision relating to spares, scrap and usage variance
Additional provision made of obsolete inventory
                

(35,865)
35,865
(7,774)
(7,774)

                   
Trade payables are recognised initially at fair value and subsequently measured at cost.











Trade payables
Other payables

34

    
  




1,635,577
2,445,463

1,581,960
2,406,460

4,081,040

3,988,420

NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)


                       



                                                                                           
                                                                                          
            
                                                     
                    
                                                                  

  

                                                                    «                    
                                                                              
                                                     
                 
                                                                                
                                                        
                                                            ¥                                      
                                                                          
                                                                                     
                                                                                          
                                                                                           
                                                                     «         
                                                         
     




         




   
        




Balance - beginning of year
Purchases
Fair value (loss)/gain

3,482,715
459,599
-

8,518,370
988,872
(1,096,703)

3,479,538
3,177
-

7,515,802
6,354
996,214

Balance - end of year

3,942,314

8,410,539

3,482,715

8,518,370


         




   
       




Balance - beginning of year
Purchases
Fair value (loss)/gain

2,800
-

8,085
3,115

-

-

Balance - end of year

2,800

11,200

-

-

3,945,114

8,421,739

3,482,715

8,518,370








           

       

     ¢  
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For the year ended August 31, 2018 (expressed in Barbados dollars)

            

       

                                                                               
                                                                                 
                                                                                    
                                                                                              
                                                                                       
                    
                                                   
                 
                                                             
                                                                          
                                                                            
                                                                   
                                                                               
                                                 
                                                                                           
                                                                              
                                                                                                  
                    
                                                                              
                                                                                               
                                                                                      
                                                       
                                                                                  
                                                                                         
              




     





      


              




 §      


               



 §      


           




 §      
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Accumulated depreciation

Cost or valuation

Closing net book value

depreciation Disposal

Accumulated

Depreciation charge

Cost of disposals

Additions /transfers



15



 

       

Opening net book value

    





            




 

 

8,958,373

12,163,154
(3,204,781)
8,958,373

6,626,060
-

6,626,060

8,338,297
836,960
(216,884)

  

6,626,060

5,204,000
1,422,060
-



¢  

(continued)

For the year ended August 31, 2018 (expressed in Barbados dollars)



 

  

5,194,762

14,703,267
(9,508,505)

1,127,162
5,194,762

5,752,529
484,669
(1,343,906)
(825,692)

 

 

NOTES TO FINANCIAL STATEMENTS

629,325

3,712,569
(3,083,244)

627,101
629,325

598,816
205,995
(632,284)
(170,303)





 

  

  





476,521

476,521
-

476,521

48,817
427,704
-

    

     



630,263

2,529,112
(1,898,849)

910,784
630,263

661,977
101,574
(910,784)
(133,288)



     

  





 



673,894

821,095
(147,201)

673,894

690,315
(16,421)

 



23,189,198

41,031,778
(17,842,580)

2,665,047
23,189,198

21,294,751
3,478,962
(2,886,974)
(1,362,588)
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Accumulated depreciation

Cost or valuation

Closing net book value

depreciation Disposal

Accumulated

Depreciation charge

Cost of disposals

Additions /transfers



15



 

       

Opening net book value















            




 

 

8,338,297

11,326,194
(2,987,897)
8,338,297

5,204,000
-

5,204,000

-

8,367,412
183,341
(212,456)

  

5,204,000

-

5,204,000
-



¢  

(continued)

For the year ended August 31, 2018 (expressed in Barbados dollars)



 

  

5,752,529

15,562,503
(9,809,974)

5,752,529

3,725,605

3,496,372
3,116,786
(3,725,611)
(860,623)
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598,816

4,151,724
(3,552,908)

598,816

913,814

577,769
268,727
(913,814)
(247,680)





 

  

  





48,817

48,817
-

48,817

-

130,786
(81,969)
-

    

     



661,977

3,326,808
(2,664,831)

661,977

366,479

623,977
198,618
(366,479)
(160,618)



     

  





 



690,315

821,095
(130,780)

690,315

-

706,737
(16,422)

 



21,294,751

40,441,141
(19,146,390)

21,294,751

5,005,898

19,107,053
3,685,503
(5,005,904)
(1,497,799)



  

NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

            

       

 (continued)

                                              ®                                       
                                                                          
                                                                                           
               ®                                     ¥                                          
                                                                                         
                                                                                      
                  
                                                      







Cost
Accumulated depreciation
Net book value

         






16,871,565
(2,989,177)
13,882,388

14,612,545
(2,745,827)
11,866,718
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

    




      
      

   

 (continued)

(continued)

                                                                              
                                                                         
        ¬                                                                          
                                                                                  
 ¥                                                                                          
                                            ¥                                   
                                                            
               
                                                                               
                                                                             
               «                                           ¡           §               ¢        
                                                                               
                      
                ¡             ¢                                                 
                                                                                            
                
                    
                                                                              
                                                                                        
                                             ¡  ¢                              
                                                                             
Length of Membership
<10 years
10 – 20 years
> 20 years

Pensionable Earnings < NIS Ceiling
2%
4%
6%

Pensionable Earnings > NIS Ceiling
5%
10%
15%
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NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

    

      

   

(continued)

                                         ¡      ¢
                                                                                    
                                                                                 
                                                                      
                         £                                              ¥         
                                                                 
                                                                



           

 







Discount rate at the end of year
Expected return on plan assets
Future salary increases
Future pension increases

          

      






¥


¥

8.00
7.00
4.50
3.00

7.75
6.75
4.25
2.75

Risk factors that may impact the company
The defined benefit pension plan exposes the Company to:
•
Longevity risk
•
Inflation risk since the benefits to the current employees are based
on the last five years prior to retirement
•
Interest rate risk due to the liabilities being of longer duration than the dated securities
•
Investment risk in order to counter the inflation risk and improve the investment return.

   









       



 


                                                  



Discount rate
Future salary increases
Life expectancy







¢      

(+1)/-1%
(+.5)/-.5%
Increase by 1 year
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(2,463,313)/1,781,749
523,558/(619,443)
(611,160)

NOTES TO FINANCIAL STATEMENTS
For the year ended August 31, 2018 (expressed in Barbados dollars)

 

      

   

(continued)

                                                                                 
                                                                            
    



                                                                         
       



 




Less than 1 year

325,726

343,803

Between 1 – 2 years

380,454

362,111

Between 2 – 5 years

1,298,977

1,285,184

Over 5 years

3,256,568

3,072,215





¥

¥

                                      







Mortgages





 

  

Bonds

 

   

Equities

   

   

Property

  

  

Other

  

  

   

   

            
                                                                            
¡               ¢
                       
                                                                          
¡            ¢
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PROXY FORM
The Secretary
Limited
Company
Biscuit
The West India
Gill’s Road
St. Michael

I/We ………………………………………………………………………………………………........................................
of……......................................………………………………………………………………………………………………
……………………………………......................................…………………………………………………………………
being a shareholder/shareholders of The West India Biscuit Company Limited hereby appoint

…………………………………………………………………..................................……………….. or failing him/her
………………………………………………………………………………….................................... or failing him/her
……………………………………………………………………………..................................…….. or failing him/her

to vote for me/us and on my/our behalf at the Annual General Meeting of The West India Biscuit Company Limited
to be held on the 8th day of February, 2019 at 11.00 o’clock in the morning at the adjournment thereof.

Signed this …………………..............………Day of……....……..................……….2019

………………….............
Signature of Witness

…………………..............…....
Signature of Shareholder
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